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CARE ASSIGNS ‘CARE BB’ RATING TO THE BANK FACILITIES OF

RONAK PROCESSORS PRIVATE LIMITED
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Rating Rationale

The rating assigned to the bank facilities of Ronak Processors Private Limited (RPPL) is primarily constrained on account of
its moderate scale of operations in the highly fragmented fabric processing industry and financial risk profile marked by
moderate profitability and moderate liquidity position. The rating is also constrained due to its limited presence in the
textile value chain.

The rating, however, derives strength from the experienced management in the textile processing industry with
established track record of operations, locational advantage by virtue of being situated in textile cluster of Bhilwara and
moderate solvency position.

The ability of the company to improve its overall financial risk profile with improvement in the scale of operations and
solvency position would be the key rating sensitivities.

Background

Bhilwara-based (Rajasthan) RPPL was initially formed as Bohar Synthetics Private Limited by the Bohara family.
Subsequently, there are changes in the promoters and in 2008, Mr K. C. Baheti, Mr Vishal Baheti and Mr Ramiji Lal Gujar
took over the company and assumed its current name. RPPL is engaged in the business of processing and dyeing of
synthetic grey fabrics on job work basis as well as in the trading of finished fabrics. The processing facility of the company
is located at Bhilwara district in Rajasthan with an installed capacity of 31 Lakh Meters per Month (LMPM) as on February
29, 2016.

Furthermore, during FY16 (refers to the period April 1 to March 31), RPPL undertook a debt-funded capex at its
processing unit to modernizing of its existing facility in order to cater the growing demand. The company completed its
project in November 2015 at a total project cost of Rs.8.74 crore funded through term loan of Rs.6.58 crore, Rs.1.00 crore
through infusion of capital by the promoters in the form of share capital and share premium and rest Rs.1.16 crore from
sale of old machinery and internal accruals.

During FY15, RPPL reported a total operating income of Rs.31.76 crore (FY14: Rs.27.69 crore) with a PAT of Rs.0.26 crore
(FY14: Rs.0.25 crore). As per the provisional result of 10MFY16, RPPL has achieved TOI of around Rs.32 crore.
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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